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Notification of the Allocation of Newly Issued Ordinary Shares of 
Padaeng Public Company Limited 

 

Part 1 
Information on the Issuance and Offering of Newly Issued Ordinary Shares 

in the Capital Increase 

 
1. Capital Increase 

 
Reference is made the fact that Padaeng Industry Public Company Limited (the ´Companyµ) held Extraordinary 
General Meeting of Shareholders No. 1/2021 on February 1, 2021, which resolved to approve the increase of the 
registered capital of the Company by Baht 3,013,334,660 from the existing capital of Baht 3,013,265,180 to Baht 
6,026,599,840 through the issuing of 301,333,466 newly issued ordinary shares at a par value of Baht 10.00 each 
by: (a) an offering not exceeding 226,000,100 shares at a par value of Baht 10.00 each to the existing shareholders 
in proportion to their shareholding (Rights Offering) at the offering ratio of 1 existing ordinary shares to 1 newly 
issued ordinary share; a fraction of a share will be disregarded; the offering price for the newly Issued ordinary 
shares in the capital increase is Baht 10.00 per share; and (b) accommodating the exercise of the right under the 
warrants to purchase newly issued ordinary shares of the Company to be allocated to the existing shareholders 
who subscribe and are allocated the newly issued ordinary shares proportionate to their shareholding (PDI-W2) 
in an amount of not exceeding 75,333,366 shares at a par value of Baht 10.00 each, at the ratio of 3 newly issued 
ordinary shares to 1 unit of the PDI-W2 warrant, with the exercise ratio of 1 unit of the PDI-W2 warrant to 1 
ordinary share and with the exercise price of Baht 10.00 per share, whereas the Extraordinary General Meeting 
has resolved to approve such agenda. In this regard, details of allocations under the Rights Offering in accordance 
to (a) are discussed below: 

 
2. Allocation Methods of the Company 

 
2.1 Allocation method in the Rights Offering 

 
The Company will allocate not exceeding 226,000,100 shares at a par value of Baht 10.00 each to the 
existing shareholders in proportion to their shareholding (rights offering) at the offering ratio of 1 
existing ordinary shares to 1 newly issued ordinary share; a fraction of a share will be disregarded; the 
offering price for the newly Issued ordinary shares in the capital increase is Baht 10.00 per share 
whereby the Market price calculated from the weighted average price of the Company³s shares traded 
on the Stock Exchange of Thailand for 7 consecutive business days (from November 24, 2020 to 
December 2, 2020) of 8.79 Baht per share. 
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(A) The Board of Directors resolved to schedule the date for determination of shareholders entitled to the 
allocation and the offering of the newly issued ordinary shares proportionate to their shareholding               
(the "Record Date") on July 16, 2021.   

(B) The Extraordinary General Meeting resolved to approve the allocation of no more than 226,000,100 
ordinary shares each at a par value of THB 10.00 to existing shareholders of the Company in proportion 
to their shareholding (Rights Offering) in a ratio of 1 existing ordinary share(s) to 1 newly issued 
ordinary share. Fractions derived from the calculation will be rounded down. Shareholders may not 
subscribe for shares in excess of their shareholding. 

 
Any new ordinary shares left after the Rights Offering allocation to existing shareholders, the Company 
shall proceed the capital decrease whereby the Company shall propose to the Shareholders³ meeting for 
further consideration and approval.  
 
Board of Directors, Executive Committee and/or Managing Director or authorized representative of the 
Board of Directors and/or Executive Committee and/or Managing Director to be authorized person to 
determine the sales price and other details that is in relation with this increase in capital. These include 
amending, adding, changing terms and details that are related to the shares offering which includes but 
not limited to; 1) Allotment of shares new shares once or in series, time frame of the offer, finding 
investors, changing the names and number of shares has been allotted, record date, shares payment date, 
for the most benefit for the company, and not in conflict with the law and/or SEC regulations, Thai 
Stock Exchange, and/or other related organizations; 2) Negotiating, reaching an agreement, signing 
documents and agreement, and other authorities that is required to carry out the increase in capital; and  
3) Sign in documents to ask for permission and evidence that is required for allotment and offering of 
share for increase in capital, including giving information, submitting documents and licenses, and 
documents requested by the SEC, SET, MOC and other relevant organizations, up until registering the 
increase in capital with SET. 

 
(C) The Company currently has THB 2,260,002,660 in paid-up capital. Wherein after the allocation of 

newly issued ordinary shares in the Rights Offering, if the Company is able to allocate all of such shares, 
the Company expects to have paid-up capital in the amount not exceeding THB 6,026,599,840 

 
2.2 Allocation of Newly Issued Ordinary Shares for the exercise of the PDI-W2 warrants that are allocated 

to the Company³s shareholders who subscribe for and are allocated newly issued ordinary shares in the 
Rights Offering 
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The Company will allocate not exceeding 75,333,366 shares at a par value of Baht 10.00 each for 
accommodating the exercise of the right under the warrants to purchase newly issued ordinary shares 
of the Company to be allocated to the existing shareholders who subscribe and are allocated the newly 
issued ordinary shares proportionate to their shareholding (Rights Offering) (PDI-W2), at the ratio of 3 
newly issued ordinary shares to 1 unit of the PDI-W2 warrant.  
 
(A) The Extraordinary General Meeting has resolved to approve that the Company's Board of 

Directors, Executive Committee, Managing Director or persons delegated by Board of Directors, 
Executive Committee, Managing Director shall have the power to: (a) determine, vary and 
supplement criteria, conditions and other details as are necessary for and relating to the above 
allocation of the newly issued ordinary shares to the extent that is not contradictory to or 
inconsistent with relevant notifications, rules or laws. This includes setting the Record Date to 
determine shareholders who are entitled to the offering and allocation of the newly issued ordinary 
shares, determining and changing subscription dates and offering dates for the newly issued 
ordinary shares, number of newly issued ordinary shares to be allocated, allocation ratio, offering 
price, and payment of subscription price (whether in cash or otherwise); (b) make contacts, 
negotiate with, enter into, execute and amend agreements, applications, applications for waivers, 
notices and such other evidences as are necessary and relevant in the allocation of the newly issued 
ordinary shares. This includes, without limitations, registrations with the Ministry of Commerce, 
contacts and lodging of the applications, applications for waivers, notices, documents and evidence 
to responsible government agencies or agencies, and steps to be taken to amend or vary the 
applications or statements contained in the applications or documents and listing the newly issued 
ordinary shares on the SET. 
 

(B) The Company currently has THB 2,260,002,660 in paid-up capital. Wherein after the allocation of 
newly issued ordinary shares in the Rights Offering, if the Company is able to allocate all of such 
shares, the Company expects to have paid-up capital in the amount not exceeding THB 
6,026,599,840 

 
3. Record Date to determine shareholders who are entitled to the offering and allocation of the newly issued 

ordinary shares in the Rights Offering 
 
July 16, 2021  
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4. Date to subscribe and pay for the subscription of newly issued ordinary shares allocated to existing 
shareholders in proportion to their shareholding (Rights Offering) 
 
In case of subscribing at the head office of Country Group Securities Public Company Limited 
From 9.00 on August 2, 2021 until 16.00 on August 6, 2021. 

 
5. Objectives of the Capital Increase and Planned Use of Proceeds 

 
The company will use the proceeds from this offering of approximately 2,260.00 million baht to support future 
investments with suitable returns. In addition, the company will be reserved some cash for debt repayment of              
a bond loan. The rest of the money will be used as working capital of the company. 

 
6. The benefits from capital increase and share allotment 

 
The capital increase will strengthen the company's financial statement, including an improvement on fianaical 
and debt ratio and also increasing financial institutions credibility. Moreover, the capital increase also increases 
liquidity of the company's shares. 
 

7. The benefits to the shareholders from this increase in capital/ shares allotment 
 
7.1 The number of shares increased will improve the liquidity of the company³s stocks. 
 
7.2 The right in receiving dividend, all of the subscribers will have the right to dividend, the same as the 

current shareholders in all aspects, counting from the date that the subscriber are registered as 
shareholder. 

 
8. Other details necessary for shareholders to approve the capital increase/ share allotment in the Rights 

Offering 
 
Possible impacts on existing shareholders of the Rights Offering ( " RO" ) in combination with PDI-W2. 
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8.1  Price Dilution 
 

Market price (Pre-offering)  =  8.79 Baht per share 
The offering price is calculated from the weighted average price of the Company³s 
shares traded on the Stock Exchange of Thailand for 7 consecutive business days 
(from November 24, 2020 to December 2, 2020) 

 
Market price (Post-offering) = (Market price x Number of paid-up shares) + (Offering price x Number of offered shares)  

Number of paid-up shares + Number of offered shares 
= (8.79 x 226,000,100) + (10.00 x 226,000,100)  

226,000,100 + 226,000,100  
= 9.40 Baht per share 

 
In conclusion, Price dilution = (Pre-offering market price - Post-offering market price) = (8.79 · 9.40)  

Pre-offering market price                  8.79  
 = (6.86) % or No impact from Price Dilution 
 
8.2  Control Dilution 
 

The offering of new shares to increase capital for the current shareholders through rights offering will not affect 
the proportion of the current shareholding because the company is offering new shares to the current shareholders with 
respect to their current shareholding.  If the existing shareholders would not purchase the newly issued ordinary shares by 
their own proportion, then the reduction of shareholder percentage will be effected. 
 

The company uses different method in two scenarios as follows; 
1. Number of paid-up shares is equal to 226,000,100 shares 
2. Number of offered shares is equal to 226,000,100 shares 

 
Scenario 1: The existing shareholders fully subscribe for the new ordinary shares in a proportion to their 

respective shareholdings.  
=  1 · (Number of paid-up shares + Number of offered shares) 

      (Number of paid-up shares + Number of offered shares) 
=  1 · (226,000,100 + 226,000,100)  

      (226,000,100 + 226,000,100)  
=  0.00% (No effective) 
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Scenario 2: None of the existing shareholders subscribe for the new ordinary shares in a proportion to their 
respective shareholdings. 

=  1      ·                 (Number of paid-up shares)   
(Number of paid-up shares + Number of offered shares) 

=  1       ·                   (226,000,100)    
(226,000,100 + 226,000,100)  

=  50.00% (Effect on control dilution)  

 
8.3  Earnings per Share Dilution: EPS Dilution 
 
 EPS Dilution  = EPS (pre-offering) - EPS (post-offering) 
                                   EPS (pre-offering)   

   = 0.44 - 0.22 
        0.44 
   = 50.53% 
 
 
 

********* 
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Part 2 
Preliminary Information of Padaeng Industry Public Company Limited 

 
1.  Name and Location of the Listed Company 
 

Name Padaeng Industry Public Company Limited (´PDIµ or ́Companyµ) 

Head Office 26th-27th Floor CTI Tower, 191/18-25 Ratchadaphisek Road, Khlong Toei  
Sub district, Khlong Toei District, Bangkok 10110 

Telephone number 0-2695-9499   

Facsimile number 0-2695-9495   
Company Registration Number 0107537000467   
Website www.padaeng.com 
Registered Capital 
 

The Company³s registered capital amounts to 6,026,599,840 Baht divided into 
602,659,984 ordinary shares at par value per share 10 Baht.   

Paid-up Capital 
 

The paid-up capital amounts to 2,260,002,660 Baht issued as 226,000,266 
ordinary shares at 10 Baht per share. 

 
Remark: 

(1) Registered capital before the resolution of the Extraordinary General Meeting of Shareholders No. 1/2021,                    
on February 1, 2021, to decrease and increase in the registered capital, was THB 3,013,333,330 divided into 
301,333,333 ordinary shares with a par value of THB 10.00 per share. In this regard, after the Extraordinary 
General Meeting of Shareholders No. 1/2021 has passed the resolution to approve such capital decrease and 
increase, the Company has registered the amendment of Clause 4 of the Company³ s Memorandum of Association 
to correspond with the decrease and increase in the registered capital. The new registered capital after the capital 
increase is THB 6,026,599,840 divided into 602,659,984 ordinary shares with a par value of THB 10.00 per share. 

(2) The Company³ s current paid-up capital is not fully-paid due to an increase in the Company³s registered capital 
for the exercise of the warrant to subscribe for newly issued ordinary shares of the Company No. 1, issuing to 
existing shareholders (PDI-W1) 

 

2. Business Type, Nature of Business Operation and Other Material Details  

2.1 Business Type, Nature of Business Operation 

Padaeng Industry Public Company Limited or ´PDIµ was founded on April 10, 1981, to engage in the operation 
of zinc mining and smelting business in Tak province, Thailand. It was the first company in Southeast Asia in zinc mining 
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and smelting, and it has produced high quality zinc for over 30 years. It has specialized in producing special high-grade 
zinc ingot and zinc alloys used in the galvanizing and die-casting industries.  

Due to the depletion of the mine, PDI ceased its mining and smelting operations and entered into renewable 
energy business and real estate business in 2014 and 2019 respectively. 

In 2020, The Company highlighted on the hotel and hospitality business to enhance added value in the long term 
and lead to stable and sustainable growth by managing to own world-class hotel assets: "Four Seasons Hotel Bangkok at 
Chao Phraya River" and "Capella Bangkok", along with downsizing the renewable energy business. 
 

PDI Key Milestones 
 
Beginning of Zinc Mining Business 
1982 The Company was granted a 25 years concession with Zinc Silicate³s annual capacity of 300,000 mt  

at Mae Sot, Tak  
1984 Started Zinc Refinery with annual capacity of 60,000 mt 
 
Entering Metal Trading and Stock Market 
1985 PDI³s zinc ingot was registered with the LME (London Metal Exchange) 
1987 Listed on the Stock Exchange of Thailand (SET) 
 
Continuing of Zinc Legacy 
1995 Modified smelting process and constructed calcine plant in Rayong to treat imported zinc sulphide  

and became one of the smelters in the world using both zinc silicate and zinc sulphide 
1997 Refinery production capacity reached 100,000 mt/year 
 
Renewable Energy Era and Closure of Zinc Operations 
2014 Entered into Renewable Energy Business for sustainable revenues 
2016 - Achieved commercial operation of Nanao solar farm with 2.27 MW, PDI Asia Solar first investment  

in Japan   
- Acquired Mae Ramat Solar Farm in Tak, with an installed capacity of 6.3 MW  
- Closed Zinc Mine due to zinc depletion 

2017 Acquired 6 solar farms in Thailand (30 MW) 
2018 2nd Japan Solar Farm ´Nogataµ for 11MW 
 
Business Transformation for Sustainable Growth 
2019 - Entered into real estate and hospitality business for sustainable business growth 
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- Successfully secured prime land in Bangkok CBD area and started the hotel development project 
(expected completion in 2024) 

2020 - Making a major business restructure to focus on the hotel and hospitality business, especially                      
the world-class assets by negotiating to acquire two new world-class hotel brands: " Four Seasons 
Hotel Bangkok at Chao Phraya River" and "Capella Bangkok" 
- Accomplishing in negotiations of a plan to sell solar power plants with combined capacity of 36.3 
megawatts in Thailand 

 
Highlights of the Year 2020 

 
A strategic shift to Hospitality Business through the acquisition of two World Class Assets 

¶ The business result of operations with net profit of 80.44 million Baht which is much improved from 
net loss of 5.76 million Baht in 2019. 

¶ The announcement of plans to acquire 51% equity stake of two new world-class hotels along the        
Chao Phraya River: "Four Seasons" and "Capella" for the total enterprise value of 10,500 million 
Baht, to be complete in Q3 2021. 

¶ Confirmed transaction to dispose of all 7 Solar Farms in Thailand. Plans for the disposal of Japanese 
Solar Assets and non-operating land assets underway.  

¶ The acquisition of a development site in Bangkok³s CBD with plans to develop into approx. 200 key 
hotel.  

 
In 2020, the Company made significant progress on its plan to pivot its business into the hospitality sector after 

its Board of Directors on December 3, 2020 approved the transaction to acquire 51% of the 299 Key Four Seasons Hotel 
Bangkok at Chao Phraya River, and 101 Key Capella Bangkok whereby the deal and transactions were further approved 
by the Shareholders in the Extraordinary General Meeting on February 1, 2021. The acquisition is expected to close in Q3 
of 2021, and will transform the Company into a leader in the Thailand³s largest sector with two world class operating assets 
that will generate significant revenues for the Company going forward. The acquisition follows on from PDI³s earlier 
acquisition in 2020, which was a development site in the heart of Bangkok³s CBD, which will be developed into a new 
hotel with approximately 200 keys, to be completed by 2024.  

The operating results for 2020 saw PDI return to profitability ending the year with profits of 80.44 million Baht, 
and increase from the previous year of 1,492%. The profits were largely contributed by investment profits of 54.65 million 
Baht, and increase of 281% from the previous year. The Company also benefited from profits in foreign exchange on its 
Japanese Solar Assets of 54.77 million Baht. The operating business of PDI, which consists of 50MW in solar farms 
generated 336.65 million Baht in revenues for the Company, a slight decrease of 3.68 million Baht from the previous year. 
Total expenses for the year was 182.91 million Baht, a slight increase from the previous year.  
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A Change in Business Direction 
In previous years, PDI was focused on expanding its energy business by targeting acquisitions of renewable 

energy projects. Due to increased competition and PDI³s relatively high cost of capital vs larger operators, it was decided 
by the Board that the Company should diversify its business into real estate, which was seen to be complementary to 
renewables in terms of cashflow and the potential for capital appreciation. As such, in February 2020, the Company 
completed its acquisition of 361 square wah site on Sathorn Road, which is planned to be developed into a hotel featuring 
approximately 200 keys with a total development cost of approximately 1,500 million Baht.  

During the year, due to the unprecedented market situation caused by COVID 19, PDI was presented with the 
unique opportunity to acquire a 51% interest in the newly completed Four Seasons Hotel Bangkok and Capella Hotel 
Bangkok. PDI³s Board of Directors concluded that the opportunity was unique and would have significant long-term 
benefits superior to that of its existing business for the company, and thus approved the plan to change its business.   

The Company, by Board of Directors³ meeting on December 3, 2020, therefore successfully agreed to dispose its 
portfolio of Thai solar farms with production capacity of 36.3 megawatts by disposing its investments in ATC Enviro 
Company Limited (ATCE), PDI Mae Ramat Company Limited (PDIMR) and P.P. Solar (Nong-No) Company Limited 
(PPS), which are all subsidiaries of PDI Energy Company Limited (PDIE),  to BAFS Clean Energy Corporation Company 
Limited (BC), a subsidiary of Bangkok Aviation Fuel Services Public Company Limited, for an enterprise value of 1,704.67 
million Baht. The transaction will involve the transfer of all personnel of energy related staff to the buyer whereby the deal 
and transactions were further approved by the Shareholders in the Extraordinary General Meeting on February 1, 2021 and 
the transaction was complete in Q1 of 2021. 

The Company is also planning to divest of its Japan solar farms and other non-operating assets in 2021 
including freehold land located in Tak of approximately 1,700 Rai, and 53 Rai of prime industrial land in Map Ta Phut, 
Rayong.  
 

The Hotel Acquisition 
PDI³s entry into the hotel sector will be made via a 51 percent interest in the registered and paid-up capital of two 

separate Holding Companies with a total value of 5,500 million Baht in Urban Resort Hotel Co., Ltd. (URH) and Waterfront 
Hotel Co., Ltd. (WFH) for a consideration of 2,805 million Baht. The company will assume its share of the liabilities which 
is expected to be 5,000 million Baht. This values the hotels at 10,000 million Baht, with 500 million Baht in cash for net 
working capital, which is a significant discount to its fair value. URH and WFH are companies which will hold the land 
use rights, building use rights, licenses and other various rights relating to the operation and management under the brands 
of ́ Four Seasonsµ and ́Capellaµ accordingly. The hotels are located in the Chao Phraya Estate which is a rare 36 rai site 
on the banks of the Chao Phraya River, Bangkok. As part of the transaction, PDI has the option to acquire the remaining 
49% of the two assets at the same valuation for 12 months.  

The Four Seasons Hotel is a 299 key Resort style hotel located in Central Bangkok on Chao Phraya River. The 
hotel is designed and constructed to the highest quality and features the largest ballroom in the super luxury hotel category 
as well as the most exquisite selection of Food and Beverage outlets. The hotel is built across 22 rai of land, and features 
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101,252 sqm in GFA making it one of the largest and most unique properties in the City. The hotel opened on December 
18, 2020. 

The Capella Hotel Bangkok features 101 carefully crafted hotel suites set in a unique intimate surrounding and 
features waterfront Ballroom facilities, as well as the signature restaurant Cűte by Mauro Colagreco. The hotel³s suites 
are some of the largest in the city ranging from 95 sqm to 595 sqm, and boasts 7 super luxury villas build directly on the 
Riverside. The hotel occupies 8 rai with a total GFA of 40,066 sqm. The hotel opened in October 2020 and has already 
won the award Best New Hotel of 2020 rated by Luxury Travel Intelligence or LTI. 

The acquisition is expected to close in Q3 2021, and is expected to have an immediately positive impact on 
PDI³s revenues. Although it is expected that the business will still be restrained by a challenging environment for the 
first year, the market is expected to recover quickly in the medium term. The hospitality sector in Thailand is the largest 
and most important sector and is expected to grow significantly in the future.  
 

Future Expansion 
On December 3, 2021, the Board of Directors also approved the plan to increase capital by issuing a Rights 

Offering to existing shareholders at a ratio of 1 existing share for 1 new share, including a free warrant for investors that 
subscribe. The registered capital is increased to 6,026,599,840 Baht by issuing 301,333,466 newly-issued ordinary 
shares with a par value of 10 Baht per share whereby it was approved by the Shareholders in the Extraordinary General 
Meeting on February 1, 2021. 

The capital raised, along with the cash received from the sale of its Thai Solar Farms and future asset sales, 
will be used to repay debentures and used to fund the development of the Projects, and future acquisitions. Given the 
unprecedented market situation caused by the COVID 19 pandemic, PDI will be aggressively targeting additional 
opportunities that can generate income for the Company immediately.  
 

Commitment to Conduct Business Responsibly 
Upon closing the transactions, PDI³s business will significantly change, however the Company is still 

committed to conducting business with the highest social responsibility standards consistent with our heritage.  
In 2020, PDI participated in the CSR program of providing care packages of necessities to locals communities 

around Bangkok and near factories in various provinces. that were badly affected by COVID 19. The Company visited 
communities and provided more than 10,000 sets to them. The Company believes that business sustainability is based 
on responsible operations for all stakeholders with a balance in social, economic and environmental aspects under the 
code of business ethics and good governance as for the creation of organizational and social value by following measures 
for safety, occupational health and working environment as well as related rules and laws, finally committing against all 
forms of corruption. It is also important to actively strengthen and empower the organization to become one of the leaders 
in the hotel and hospitality business.  
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For the Year 2021, the Company has set crucial operational goals and plans as follows: 
1. To complete the acquisition process of both hotels to generate immediate revenue recognition. 
2. To complete the sale transaction of all solar farms in Thailand & Japan. 
3. To implement the capital increase plan for the Company³s future investment to be in line with its goals. 
4. To manage the cost reduction in all aspects with continuous efficiency and the investment expenditures 

in accordance with the approved budget. 
5. To operate the construction and development of a 200-room luxury hotel on Sathorn Road, the heart of 

Bangkok under a new brand hotel owned by the Company. 
 

2.1.1 Renewable Energy Business 
 

 
 

The Company's main income is from the operation of renewable energy business by producing and distributing 
electricity from 7 solar farms in Thailand and 2 solar farms in Japan with total capacity of 50 megawatts under PDI Energy 
Group, a subsidiary of the Company. In 2020, the operation of all solar farm power plants in the Group continued smoothly 
with their maximum efficiency under the international standard quality management system, ISO 9001. In the past year, all 
solar farms of the Company Group in Thailand have already passed the international standard system certification. Besides, 
the Company also emphasized on supervision of power plant operations and machinery maintenance under regular 
schedule. As a result, the power plants produced electricity at approximately 70 million kilowatt-hours (kWh), close to             
the previous year³s production, which are able to reduce overall costs as planned. 

Although the renewable energy business shows good performance and generate consistent cash flow with stable 
rate of return for the Company, growing has been difficult as there have been no new Power Purchase Agreements (PPA) 
issued. Growing would therefore be limited to acquisitions, or doing private PPA which are small in scale. Heavy 
competition in the market has led to prices of existing assets increasing dramatically, reducing the expected returns from 
investing in such projects. With the total electricity generating capacity of 50 MW power plants, the Company is only a 
small power producer and has higher financial costs than other competitors. In addition, revenue from solar farms tends to 
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decline automatically because of the deterioration of solar panels, which caused lower income. Moreover, the Adder of 
PPA and BOI tax exemption benefits will be gradually expired in the next few years. Therefore, the Company has to review 
the investment policy in renewable energy business, decide to downsize the renewable energy business by selling all Thai 
solar farms and focus on the hospitality business which notably shows a continuous growth rate and long-term stability. 

At the end of 2020, the Company has successfully negotiated plans to sell their all Thai 36.3 megawatts solar 
farms at the price of 1,704.67 million Baht to BAFS Clean Energy Corporation Company Limited or BC, a subsidiary of 
Bangkok Aviation Fuel Services Public Company Limited by allocating investment in ATC Enviro Company Limited 
(ATCE), PDI Mae Ramat Company Limited (PDIMR) and P.P. Solar (Nong-No) Company Limited (PPS), which are all 
subsidiaries of PDI Energy Company Limited (PDIE). This selling price reflects reasonable future returns that the Company 
would get at that time.  

The Company operates the production and maintenance for all 7 power plants with the highest efficiency under 
a professional team and ISO international standard. Apart from selling those 3 companies, their employees will be 
transferred to work in BAFS Clean Energy Corporation as well.  

As for the other two solar farms in Japan, the 2.27 MW Nanao Solar Farm and the 10.73 MW Nogata Solar Farm, 
they are in the selling plan and further negotiations with some investors. The incomes from the solar farm power plant 
disposal will be used for investing in the hotel business and others. 

In addition, the Company planned to dispose the Solar Farms in Japan and the obsolete assets within 2021 
comprising of 1,700 Rais of land in Tak Province and 53 Rais of land in Industrial Estate in Rayong Province.    
 
2.1.2 Hospitality Business   
 

 
 

The Company expanded to the real estate business since the last quarter of 2019 by establishing Sathorn Project 
One Company Limited as a subsidiary with a registered capital of 200 million Baht in order to operate the real estate 
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business. The Company purchased land on the intersection of Sathorn Rama 4 Road, a business district in Bangkok, to 
construct and develop the Company's first flagship hotel. This luxury hotel, expected to be completed by 2024, will have 
38 floors and 209 rooms under PDI's own brand and manage a project value of 1,500 million Baht.   

In 2020, the Company successfully expanded to a new real estate business according to their business strategy 
focused on investing in quality assets with high growth potential to create business value for strong and sustainable growth. 
In the past year, the Company has successfully completed their negotiation to acquire two new world-class hotels; "Four 
Seasons Hotel Bangkok at Chao Phraya River" and ´Capella Hotel Bangkokµ with net worth of 10,500 million Baht. The 
Company is entitled to hold 51 percent of the registered and paid-up capital with a total value of 5,500 million Baht in 
Urban Resort Hotel Co., Ltd. (URH) and Waterfront Hotel Co., Ltd. (WFH) as both investment of those shares values at 
total 2,805 million Baht. URH and WFH are companies holding property and land rights, licenses and other various rights 
relating to the operation and management under the brands of ´Four Seasonsµ and ´Capellaµ accordingly. The deal and 
transactions were approved by the Extraordinary General Meeting of Shareholders No. 01/2021 on February 1, 2021. 

Both hotels, new and super luxurious with have the construction area of more than 140,000 square meters, many 
times larger than other hotels, locate at a large area of 35 rai with 350-meter long adjacent to the Chao Phraya River which 
is a major landmark of Bangkok and attracts both Thai and foreign tourists. As a Boutique Super Luxury hotel, Capella 
offers 101 villas and suites where guests will enjoy with stunning view in every room riverside views while Four Seasons 
is a resort in the central city with 299 rooms with unique design of harmony between high ceiling and water flow concept. 
Its 40% of all rooms have riverside views. In addition, both hotels have 11 F&B outlets many of which are managed by 
Michelin Starred Head Chef and superb facilities with stunning views of the Chao Phraya River especially, the banquet 
hall of almost 5,000 square meters where accommodate 3-4 simultaneous supreme events with 4,000 car parking lots.  

Even during the COVID-19 situation, both hotels opened at the end of last year with exceptional response than 
expected especially in the outstanding dining room and banquet hall which receive excellent feedback among Thai 
customers. This continuous reservation went beyond the sales target. At the end of 2020, Four Seasons had a total of 42 
catering events while Capella had 29 reservations during COVID-19 crisis recession.  Therefore, the Company is confident 
that the tourism business will get rapid recovery. As soon as the hotels fully operates, the Company will recognize the 
revenues from both hotels much higher than ones from renewable energy business. 

Acquisition of these two new global hotel brands definitely marks PDI's first step in the hospitality business 
because it is an investment in potential assets to generate strong and sustainable returns for the Company, especially 
when the business has entered the recovery period from the COVID-19 outbreak. 

The acquisition is expected to close in Q3 2021, and is expected to have an immediately positive impact on 
PDI³s revenues. Although it is expected that the business will still be restrained by a challenging environment for the 
first year, the market is expected to recover quickly in the medium term. The hospitality sector in Thailand is the largest 
and most important sector and is expected to grow significantly in the future.  
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2.2 Industry and Competition   

 
 

Thailand tourism industry is still one of the most important business sectors in the country as for 20 percent out 
of the country's gross domestic product (GDP).  Tourism has steadily grown at 8.2 percent in the past ten years before the 
COVID-19 crisis. In 2019, there were 40 million foreign tourists to Thailand and Bangkok was No.1 tourism city with 23 
million foreign tourists from all over the world. The COVID-19 crisis seriously affects the tourism industry and the hotel 
business and this is not the first crisis that Thailand has faced. From the statistics over the years, the number of foreign 
tourists recovered rapidly despite the crisis or serious situations such as tsunami disaster, SARS epidemic and a coup d'état.  
Thailand is in a strategic location with approximately 13 million Chinese and Indian tourists per year, who spend an average 
of approximately 42,000 Baht per person. Acquired by the Company, Four Seasons and Capella are in the super luxury 
hotel business group normally have 70% of the overall occupancy rate with specific target customer group; that is, both 
foreign and Thai businessmen and tourists with high purchase power. As their location along riverside can beat only 4-5 
competitors and have a reservation of approximate 2,000 rooms, they are in a unique and high potential market opportunity. 

 
3. Assets Used in Operation  
3.1 Property, plant and equipment of the Company and its subsidiaries used in operation 
 

As at December 31, 2020, total assets of Padaeng Industry Public Company Limited and its subsidiaries were 

Baht 7,293.31 million of which 37.12% of them are current assets, comprising of cash and cash equivalents, trade accounts 

receivables, other current financial assets and Other current assets. The rest which 62.88% are property, plant and equipment, 

intangible asset, other non-current financial assets and other non-current assets. 
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All assets shown in the consolidated financial statements of the Company and its subsidiaries belong to the Company 

and its subsidiaries. However, the Company and some of its subsidiaries have mortgaged land, building and power plants 

by Baht 1,969.83 million as collateral for long-term debentures and long-term loans from financial institutions. 

From the consolidated financial statements of the Company and its subsidiaries property, plant and equipment - net have 

carrying values of Baht 3,019.05 million, which are 41.39% of total assets.  
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As at March 31, 2020, total assets of Padaeng Industry Public Company Limited and its subsidiaries were Baht 

6,169.43 million of which Baht 4,099.87 million of them are current assets, comprising of cash and cash equivalents, trade 

accounts receivables, other current financial assets and Other current assets. The rest which Baht 2,069.55 million are property, plant 

and equipment, intangible asset, other non-current financial assets and other non-current assets. 

From the consolidated financial statements ended March 31, 2020 of the Company and its subsidiaries property, plant 

and equipment - net have carrying values of Baht 1,301.41 million.  
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3.2 Intangible assets of the Company and its subsidiaries used in operation 
 

As at December 31, 2020, intangible assets shown in the consolidated financial statements of the Company and its 
subsidiaries belong to the Company and its subsidiaries that have carrying values of Baht 756.58 million, which are 10.37% 
of total assets. 
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As at March 31, 2021, intangible assets shown in the consolidated financial statements of the Company and its 
subsidiaries belong to the Company and its subsidiaries that have carrying values of Baht 3.31 million, movements of 
intangible assets during the three-month period ended 31 March 2021 are below. 

(Unit: Baht) 
 Consolidated   financial 

statements  
Separate                 

financial statements  

Net book value as at 1 January 2021 756,579,722 3,464,075 
Amortization for the period (7,389,520) (191,659) 
Decrease from disposal of investments in subsidiaries (745,883,097) - 

Net book value as at 31 March 2021 3,307,105 3,272,416 
 

3.3 Licenses and Investment Promotion Certificates in Thailand 
 

Investment Promotion Certificates 
The Company has been granted certain privileges, as a promoted company under the Investment Promotion Act 

of B.E. 2520 (1977), including exemption from import duties and taxes on certain machinery and equipment used in the 
production of goods and exemption from corporate income tax from the following manufactured and distributed goods:  
 1) Zinc Ingot and Zinc Alloy Category 2.2 Smelting under Investment Promotion Certificate No. 1575/2539 
(1996) dated August 20, 1996. 

Exemption from taxes on corporate income earned from eligible activities, for a period of 8 years (expiring 2004), 
commencing from the time revenue is earned. In addition, the Company has been granted a 50 percent reduction, from the 
normal rate, of corporate income tax rate for the subsequent 5 years thereafter (expiring 2009). 
 2) Ore Exploration Category 2.1 Ore Exploration under Investment Promotion Certificate No. 1422/2537 
(1994) dated July 11, 1994. 

Exemption from taxes on corporate income earned from eligible activities, for a period of    8 years, commencing 
from the time revenue is earned. In addition, the Company has been granted a 50 percent reduction, from the normal rate, 
of corporate income tax rate for the subsequent 5 years thereafter. 

Remark:  The Company has not yet earned revenue from ore exploration, therefore the expiration date cannot be 
specified. 
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 3) Zinc Calcine and Sulphuric Acid Category 2.3 Mining or finishing ore and Category 6.1 Manufacturing 
industrial chemicals under Investment Promotion Certificate No. 1185/2536 (1993) dated October 14, 1993. 

Exemption from corporate income taxes for a period of 8 years (expiring 2004), commencing in November 1996. 
In addition, the company has been granted a 50 percent reduction, from the normal rate, of corporate income tax rate for 
the subsequent 5 years thereafter (expiring 2009). 
 
4. Details of Directors, Management and Shareholding Structure  
 
4.1 Board of Directors 
 The Company³s Board of Directors as of March 31, 2021 are as follows: 
  

Name Position 

1. Mr. Arsa Sarasin 
(Authorized director) 
(Resigned, effective since July 1, 2021) 

¶ Chairman 

2. Mr. Sadawut Taechaubol  
(Authorized director) 

¶ Director 
¶ Executive Committee Chairman 
¶ Nomination & Remuneration 
    Committee Member 

3. Mr. Tommy Taechaubol 
(Authorized director) 

¶ Director 
¶ Managing Director 
¶ Executive Committee Member  
¶ Risk Management Committee Member 

4. Ms. Prapa Puranachote 
(Authorized director) 

¶ Director 
¶ Executive Committee Member  

5. Mr. Wuttipong Jittungsakul  ¶ Director 
6.  Mr. Karel Vinck ¶ Independent Director 

¶ Audit Committee Member 
7.  Mr. Vinai Vamvanij  
(Authorized director) 

¶ Independent Director 
¶ Audit Committee Chairman 
¶ Nomination & Remuneration 
   Committee Member 

8.  Dr. Kurujit Nakornthap  
 

¶ Independent Director 
¶ Executive Committee Member  
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9. Dr. Chokchai Aksaranan  
 

¶ Independent Director 
¶ Risk Management Committee    
    Chairman 
¶ Executive Committee Member  

10.  Mrs. Kamonwan Wipulakorn 
(Effective since February 23, 2021) 
 

¶ Independent Director 
¶ Nomination & Remuneration  
   Committee Chairman 
¶ Audit Committee Member 

 
4.2 Management Team 
 The Company³s Management Team as of March 31, 2021 are as follows: 
 

 Name Position 
1. Mr. Arsa Sarasin 

(Resigned, effective since July 1, 2021) 
Chairman 

2. Mr. Tommy Taechaubol  Managing Director 
3. Mrs. Weena Suksawasdi Na Ayuthaya  Executive Vice President - Finance 
4. Mr. Chitchai Thaveepanich Executive Vice President - President Office and Public Affairs 
5. Mr. Manoch Jaroonvuthitham Executive Vice President - Zinc  
6. Mr. Phuchong Sriwila Suriwong  Senior Vice President - Corporate Strategy & Business Development 

 
4.3 Number of registered capital and paid-up capital 

The Extraordinary General Shareholders Meeting No. 1/2021 on February 1, 2021 has passed a resolution 
approving the Company to increase its registered capital to 6,026,599,840 Baht divided into 602,659,984 ordinary shares 
at par value per share 10 Baht. The paid-up capital amounts to 2,260,001,000 Baht divided into 226,000,100 ordinary shares 
at 10 Baht per share. 
 
4.4 Top 10 Major Shareholders 
 First 10 Major Shareholders of Padaeng Industry Public Company Limited as of March 16, 2021 which is the 
latest closing date of the share register book (Record Date), are as follows: 
 

No. Name No. of Shares % of  
Total Shares 

1. Country Group Holdings Public Company Limited 56,499,900 25.000 
2. Ministry of Finance 31,200,000 13.805 
3. LGT BANK (SINGAPORE) LTD 9,309,500 4.119 
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4. Mr. Supachai Veeraborvornpong 5,264,800 2.330 
5. Mr. Thawat Tantimeth 3,519,700 1.557 
6. Bangkok Bank Public Company Limited 3,301,070 1.461 
7. Pol.Capt. Lampun Puntanaprates 3,025,500 1.339 
8. Mr. Kiat Srichomkwan 3,023,000 1.338 
9. Thai NVDR Company Limited 2,965,128 1.312 
10. Mrs. Sukanya Tongpan 2,289,000 1.013 
11. Other 105,602,502 46.726 

 
5. History of Capital Increase and Dividend Payment of the Previous 3 Years 
 
5.1 Capital Increase 
 

Unit: THB 2018 2019 2020 2021 

Registered Capital  
Before Change 2,260,000,000 3,013,333,330 3,013,333,330 3,013,333,330 
Change +75,333,333 - - -68,150 

+3,013,334,660 
After Change 3,013,333,330 3,013,333,330 3,013,333,330 6,026,599,840 
Paid-up Capital 
Before Change 2,260,000,000 2,260,001,000 2,260,001,000 2,260,001,000 
Change +1,000 - - +1,660 
After Change 2,260,001,000 2,260,001,000 2,260,001,000 2,260,002,660 

 
5.2 Dividend Payment 

According to the laws, the Company must allocate at least 5 percent (%) of its annual net profit as legal reserve, 
less accumulated losses brought forward (if any) until the legal reserve reaches an amount of not less than 10 percent (%) 
of its registered capital. In this regard, the Company³s legal reserve had reached the amount required by laws. According 
to the dividend payment policy, the Company will normally pay dividends up to 50% of profits after corporate income 
taxes, unless the Board determines that the near future cash needs of the Company justify reserving part of the profit to 
cover those needs. 

From the Company³s Results for the Year 2020, the Company recorded the net profit of Baht 80.44 million. 
However, from the Separate Financial Statement ended December 31, 2020, the Company recorded net loss of Baht 38.53 
million. Furthermore, the Board determines that the near future cash needed for the Projects. As such the Board of Directors 
is of the opinion that the omission of dividend payment for the Year 2020. In this regard, the 2021 Annual General Meeting 
of Shareholders held on May 13, 2021 resolved to approve the omission of dividend payment for the Year 2020 as proposed. 
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 There is no fixed dividend payment policy for subsidiaries. However, subsidiaries will generally follow the policy 
of the Company. 
 

Dividend Payment Record for the Year 2015-2019 
 

Description 2016 2017 2018 2019 2020 2021 

Net (Loss) profit per share (Baht) (0.28) 1.60 3.84 (0.32) (0.51) 0.36 
Dividend payment per share (Baht) 0.20 1.00 1.50 None None None 
Proportion of dividend from net profit (%) N.A.* 62.67 39.06 None None None 

Remark* Not applicable since it is paid from the retained earnings of the Company 
 
5.3 The Issuances of Other Securities 
 
5.3.1 Warrants to purchase the newly issued ordinary shares of the Company No. 1 (´PDI-W1µ)  
 In 2018, the Company Ordinary General has issued and allotted the Warrants to purchase the newly issued 
ordinary shares of Padaeng Industry Public Company No. 1 (´PDI-W1µ). They amounted not to exceeding 75,333,333 units 
to the original shareholders according to the ratio of shares held without considering their value. The rate of transactions 
was three ordinary shares to one unit of warrants, with PDI-W1 numbering at 75,333,333 units. The Company thus issued 
new shares to increase capital in order to support the exercising of the warrants to purchase 75,333,333 ordinary shares at 
the par value of 10 Baht per share, totaling 753,333,330 Baht. The details of the warrants are set out as follows:  
 

Important Information of Warrants 
Type of Warrants In named certificate and transferable  
Number of Warrants Issued and Offered Not exceeding 75,333,333 units 
Number of Underlying Shares  Not exceeding 75,333,333 shares (at the par value of 10 Baht per 

share) representing 33.33% of the total paid-up shares of 
company in the amount of 226,000,000 shares 

Allocation Methods Allocate to the existing shareholders at the ratio of 3 existing 
ordinary shares for 1 unit of Warrant.  Any fraction of shares shall 
be disregarded. The determination the date on which the recorded 
shareholder is entitled to rights to allotment new warrants to 
purchase ordinary shares of the Company (PDI-W1) to be on May 
3, 2018 (Record Date)  

Offering Price Per Unit 0 (zero) Baht 
Term of the Warrants 3 years from the date of issue of Warrants 
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Issue and Offering Date  May 15, 2018 
Exercise Ratio 1 unit of warrant has the rights to purchase 1 new ordinary share 

(except for any adjustment of rights)  
Exercise Price 33Baht per share (at the par value of 10 Baht per share) (except 

for any adjustment of rights) 

Exercise Period  

 

On the 15th Day of every May and November of each calendar 
year throughout the term of Warrants. The first Exercise Date 
shall be on November 15, 2018. The last Exercise Date shall be 
the date of the end of three years from the issuance date which 
will be on May 14, 2021. In the case where any exercise date is 
not a Business day, such exercise date shall be the Business Day 
prior to that date. In addition, the notification of intention of the 
last exercise must be not less than 15 days prior to such exercise 
date  

Warrants Maturity Date  3 years from the Issue date 
Registrar Thailand Securities Depository Company Limited 
The Secondary Market for the Warrants The Company shall apply to list the warrants on the Stock 

Exchange of Thailand 
Secondary Market for the Ordinary Shares from the 
Exercise of Warrants 

The Company shall list the ordinary shares from the exercise of 
the warrants on the Stock Exchange of Thailand 

Other Conditions The Board of Directors and/or the Authorized Directors and/or 
their designated person(s) shall be empowered to determine 
criteria, conditions, and other details related to the Warrants 
including the issuing date of  the Warrants, entering into, 
negotiation, agreement and execution of any relevant documents 
and agreements, executing any evidence necessary and related to 
the allotment of the Warrants and perform any other necessary 
actions related to the Warrants including  the issuance and 
offering, listing the Warrants and the reserved ordinary shares 
from the exercise of Warrants on the Stock Exchange of Thailand 
as well as contacting, submitting and proceeding such applications 
for approval and necessary documents to government agencies or 
relevant authorities. 
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 PDI-W1 was listed for trading in the Stock Exchange of Thailand on June 27, 2018. On November 15, 2018, the 
first exercise date, there was the Warrant Holder exercise the right under the PDI-W1 at 100 units of Warrants which 
equaled to 100 ordinary shares (at the par value of 10 Baht per share).  
 In 2020, The exercise dates were on May 15, 2020 and on November 13, 2020 respectively, but no one exercised 
the right under the PDI-W1. The last exercise date was on May 14, 2021. There was the Warrant Holder exercise the right 
under the PDI-W1 at 166 units of Warrants which equaled to 166 ordinary shares (at the par value of 10 Baht per share). 
 
5.3.2 Secured debentures of Padaeng Industry Public Company Limited No. 1/2019, maturing in 2021, in which                     

the issuer has the right to redeem the debentures before the maturity date. 
 
 In 2019 Annual General Meeting on April 25, 2019, the shareholders have approved the issuance and offering of 
the debentures not exceeding 2,000,000,000 Baht or a similar amount in other currencies. The Company has offered 
debentures in the amount of 1,149.60 million Baht with the details as follows; 
 

Important Information of Debentures 
Type of debentures Debentures with specified holder name Unsubordinated, secured, and with 

debenture holders' representatives 
Amount and value not yet redeemed Baht 1,149.60 million  
Tenor of debentures 2 years and 6 months  
Interest rate Fixed 5.25 percent per year 
Trust rating The debenture issuer has received a credit rating of "BBB-" stable trend by 

TRIS Rating Co., Ltd. on February 8, 2019. 
Issuing Date September 28, 2019 
Maturity date December 28, 2021 
Guarantee 
 

With collateral, the debenture issuer will enter into a contract to guarantee 
various assets considered as a guarantee for repayment of both principal and 
interest according to the debentures. In this regard, the enforcement of debt 
repayment from the insured property will be in accordance with the rules 
specified in the security contract and other regulations of rights terms and the 
debenture issuer certifies that the property will be mortgaged to the debenture 
holders' representative within 7 (seven) days from the closing date of the 
debenture offering. The mortgaged assets are land together with buildings that 
are owned by Padaeng Industry Public Company Limited, totaling 
2,021,895,825 Baht. 

Early redemption The debenture issuer has the right to redeem or repay the principal in whole or in 
part (whether at one time or multiple times) before the date of the redemption of 




